




 

 

 
 
 
 
 

INDEPENDENT AUDITOR'S REPORT 
 
To the Board of Directors 
Fraser Valley Metropolitan Recreation District 
Fraser, Colorado 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, business-type 
activities and each major fund of the Fraser Valley Metropolitan Recreation District (the “District”), as of and 
for the year ended December 31, 2016, and the related notes to the financial statements, which collectively 
comprise the District’s basic financial statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control.  Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the governmental activities, the business-type activities and each major fund of the Fraser Valley 
Metropolitan Recreation District, as of December 31, 2016, and the respective changes in financial position 
and, where applicable, cash flows thereof and the respective budgetary comparison for the General fund 
for the year then ended in conformity with accounting principles generally accepted in the United States 
of America. 
 



  
  

 

Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages i through iv be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Fraser Valley Metropolitan Recreation District’s basic primary government financial statements. 
The budgetary comparison information is presented for purposes of additional analysis and are not a 
required part of the basic financial statements.  
 
The budgetary comparison information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the budgetary 
comparison information is fairly stated in all material respects in relation to the basic financial statements 
as a whole.  

w 
 
June 29, 2017 
Greenwood Village, Colorado 
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Fraser Valley Metropolitan Recreation District 
Fraser, Colorado 

Management’s Discussion and Analysis 
For the Year Ended December 31, 2016 

 
As management of the Fraser Valley Metropolitan Recreation District, Fraser, Colorado (the “District”) we offer 
readers of the District’s financial statements this narrative overview and analysis of the financial activities of the 
District for the fiscal year ended December 31, 2016. We encourage readers to consider the information presented 
here in conjunction with additional information that we have furnished in our annual audited financial statements.  
 
Financial Highlights 
 The assets of the District exceeded its liabilities at the close of the most recent fiscal year by $8,819,491 (net 

position). Of this amount, $7,283,130 was invested in capital assets (net of accumulated depreciation and 
related debt) of the District and may not be used to meet the District's ongoing obligations to citizens and 
creditors.  

 
 The District’s deposit portfolio decreased by $1,800 during 2016. Overall, the District's total net position 

decreased by $24,425.   
 
Overview of the Financial Statements 
This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  
 
The District’s financial statements are comprised of four components: 1) government-wide financial statements, 2) 
fund financial statements 3) notes to the financial statements and 4) required supplementary information that 
provides comparisons of budget to actual on the Non-US GAAP (Accounting Principles Generally Accepted in the 
United States of America) budgetary basis. 
 
Government-wide financial statements are designed to provide readers with a broad overview of the District’s 
finances, in a manner similar to a private-sector business through the following financial statements.  
 

 Statement of Net Position presents information on all of the District’s assets, liabilities and deferred outflows 
and inflows of resources, with the difference reported as net position. Over time, increases or decreases in 
net position may serve as a useful indicator of whether the financial position of the District is improving or 
deteriorating. 

 
 Statement of Activities presents a comparison between direct expenses, general revenues and program 

revenues for each function of the District’s government activities and the different business-like activities. 
The result represents how the District's net position changed during the most recent fiscal year. All changes 
in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items 
that will only result in cash flows in future fiscal periods. 

 
 Fund financial statements are designed to provide readers with a broad overview of the general, 

conservation trust, debt service and golf-course funds. 
 

 Notes to the financial statements provide additional information that is essential to a full understanding of the 
data provided in the government-wide financial statements.  

 
Government-wide Financial Analysis 
As noted earlier, net position may serve over time as a useful indicator of a government's financial position.  In the 
case of the District, assets exceeded liabilities by $8,819,491 at the close of the most recent fiscal year. 
 
A portion of the District’s net position, (83%), is invested in capital assets, less any related debt used to acquire 
those assets that is still outstanding. The District uses these capital assets to provide services to citizens; 
consequently, these assets are not available for future spending. Although the District’s investment in its capital 
assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be 
provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.   
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District Net Position 
 

Governmental Activities Business Type Activities Total Government 

2016 2015 2016 2015 2016 2015 Variance 

Current assets  $3,104,669   $3,067,074   $555,969   $557,241   $3,660,638   $3,624,315   $36,323  

Restricted assets  $36,829   $6,175   -    -    $36,829   $6,175   $30,654  
Capital assets, net of 
accumulated 
depreciation and 
amortization  $17,384,843   $17,808,290   $6,571,117   $6,761,519   $23,955,960   $24,569,809  

 
$(613,849) 

Total assets  $20,526,341   $20,881,539   $7,127,086   $7,318,760   $27,653,427   $28,200,299  
 

$(546,872) 

Deferred outflows of 
resources (Deferred 
charge on refunding)  $1,918,300   $2,028,187   -    -    $1,918,300   $2,028,187  

 
$(109,887) 

Total liabilities  $18,377,838   $19,001,353   $446,655   $503,401   $18,824,493   $19,504,754  
 

$(680,261) 

Deferred inflows of 
resources (Deferred 
property tax revenue)  $1,927,743   $1,879,814   -    -    $1,927,743   $1,879,814   $47,929  

Net investment in 
capital assets  $1,122,136   $1,045,495   $6,160,994   $6,318,084   $7,283,130   $7,363,579   $(80,449) 

Restricted  $161,894   $117,514   -    -    $161,894   $117,514   $44,380  

Unrestricted  $855,030   $865,548   $519,437   $497,275   $1,374,467   $1,362,823   $11,644  

 Total net position  $2,139,060   $2,028,557   $6,680,431   $6,815,359   $8,819,491   $8,843,916   $(24,425) 

          

 
 
At the end of the current fiscal year, the District is able to report a positive net position. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

iii 

 
Change in the District’s Net Position 

 
Governmental Activities Business Type Activities Total Government 

 2016 2015 2016 2015 2016 2015 Variance 
User Charges: 

Golf course $0  $0  $1,887,521  $1,913,151  $1,887,521  $1,913,151  ($25,630) 
Program activities $1,166,396  $1,132,686  $0  $0  $1,166,396  $1,132,686  $33,710  

Other non-operating revenues $72,584  $190,403  $445  $3,108  $73,029  $193,511  ($120,482) 
Property and specific 

ownership taxes $1,992,583  $2,023,747  $0  $0  $1,992,583  $2,023,747  ($31,164) 
Other $46,376  $67,938  $7,948  $6,010  $54,324  $73,948  ($19,624) 

Total revenues $3,277,939  $3,414,774  $1,895,914  $1,922,269  $5,173,853  $5,337,043  ($163,190) 
 

Expenses: 

Operating $2,769,439  $2,809,260  $2,030,842  $2,029,245  $4,800,281  $4,838,505  ($38,224) 
Non-operating $397,998  $357,231  $0  $0  $397,998  $357,231  $40,767  

Total expenses $3,167,437  $3,166,491  $2,030,842  $2,029,245  $5,198,279  $5,195,736  $2,543  
 

Change in net position $110,502  $248,283  ($134,928) ($106,976) ($24,426) $141,307  ($165,733) 
 

Net position – beginning of 
year  $2,028,559  $1,780,276  $6,815,359  $6,922,335  $8,843,918  $8,702,611  $141,307  

Net position – end of year 
$2,139,061  $2,028,559  $6,680,431  $6,815,359  $8,819,492  $8,843,918  ($24,425) 

 
 
Capital Asset and Debt Administration 
 
Capital Assets: The District’s investment in capital assets as of December 31, 2016 amounts to $23,955,960 (net of 
accumulated depreciation of $9,573,905). The investment in capital assets includes land, land improvements, 
buildings, equipment, leasehold improvements and vehicles.   
 
 
 

District Capital Assets 
 

2016 2015 
             

Variance 

Land  $4,488,787  $4,488,787  $0)  

Buildings and Improvements  $25,560,981  $25,471,997  $88,984  

Equipment and Vehicles $3,472,823  $3,335,877  $136,946  

Intangibles $7,274  $7,274  $0  

Total Cost: $33,529,865) $33,303,935) $225,930  

Less: Accumulated Depreciation ($9,573,905) ($8,734,126) ($839,779) 

Total $23,955,960) $24,569,809) ($613,849) 
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Long-term Debt: Changes in long-term obligations as of the year ended December 31, 2016 are as follows:  
 

 
 
During 2016, the District paid $607,294 interest on the bonds.  Accrued interest at December 31, 2016 was $48,738. 

 
 
Board of Directors Emphasis for the 2016 Budget  
 
In developing the budget for the 2017 fiscal year, the state of the economy was considered during budget review as 
well as capital expenditure needs for the District. The Assigned fund identifies reserves for future capital asset 
maintenance and replacement needs. The Unassigned fund includes reserves amounts that are available for any 
purpose. The final budget reflected reserves as follows: 
 

2016 2016 2017 

RESERVES Budget Forecast Budget 

$32,326  $36,829  $64,479  CONSERVATION TRUST - Capital Reserve 

TABOR RESERVES - State Mandate 65,169 65,169 65,169 

DEBT SERVICE RESERVE FUND 120,677 119,037 118,899 

GENERAL RESERVE FUND (UNASSIGNED) 336,078 336,328 342,481 

GENERAL RESERVE FUND - POLE CREEK CAPITAL (ASSIGNED) 422,302 514,245 349,383 

GENERAL RESERVE FUND - PARKS & REC CAPITAL (ASSIGNED) 343,151 475,074 348,875 

$1,319,703  $1,546,682  $1,289,286  TOTAL RESERVES 

 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the District’s finances for all those with an interest 
in the government's finances. Questions concerning any of the information provided in this report or requests for 
additional financial information should be addressed to: 
 

Ann McConnell, Business Manager 
Fraser Valley Metropolitan Recreation District 
P.O. Box 3348 
Winter Park, CO  80482 
ann@fraservalleyrec.org 

  
Beginning 
Balance  Additions  Payments 

 
Refunding 

 
Ending Balance 

2008 GO Bonds $ $   850,000 $ -- $ (425,000)  --  $   425,000 
2013 GO Bonds  8,975,000  --  (100,000)  --  8,875,000 
2015 GO Bonds  8,590,000  --  (50,000)  --  8,540,000 
Premiums  323,472  --  (15,306)  --  308,166 
  Total $  18,738,472 $ -- $ (590,306)  --  $ 18,148,166 
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